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srrkrm, wmfr* an^fa ^ nr^trifaTT trsrm 

(wifkio kwrw) 

(wntw «wrm: Swam) 
rttewfitet tjwwt wo 3 WTfet*ft (eft rj*r)/79 
Wf fk#, 5 arWTTt, 19 7S 

kww—wnafaft aik wrPnkwa; wW % wrwir ir ^ 
8k wirtt wnrftw Hit wk wpt aft w $ fakww are i 

fffo (jo tft/wwFW-uo/75/<inr-2—^'EJ'RT fawn wr 

25 W«T, 1978 aft WRIT (RifU afk WtfdWW WtarfWT? 5T4Tt|W 

tftr (mK^mr) 9 wit % iftw war whit awrrwftw famr 
nwr $ i wrrrflw wk *arw % tftn irf fnfwwa nr; Pt»t- 
ftrfan anjwn: stiff— 

(i) atwf kit ifr tfw n+wn ir <rw if wwtwtn fartr wtt 
^yr t jTfwfknr wtri wt wPpw Jr wsw Jr wnkk 
farcr ark wm nsw a arfwfnnnT skf % frokn % 
fart 25 WHT, 1978 J 10 W3 J: Pfir ) FTW 
aft fafnrrw ht\ ?fWt i 

( 2 ) wrafrw wait afts www % after ^rqrr^TT fwfwww it 
wittft % fM^r atw % wwwtt wroftw waif ^ ijaw 
if nkwow wr fwik ank www-www qr armtiYaiw 
aft ant wwtw fpft i ns wwiwtarn' wk am wt 
wftrar, %ww mft srwrk fro anr flit nlkk'T ftnft 
s^rr .1 nfnww it wfirar nr anr ft win i fHt'Tftaawf % anew 
1053 <11/78 


araranft wnmamr fpft wrcfrw few* fa wwrwtarn arinr 
«tr www-www tt wr afk wreftw wan 1 % after aft 
•if fT: nn i nta-r art tk wtkm arim i kfaww nr it 
f(it nkkw mro «rnii fawmw nT rn a nftqt iri 
rnd'afna; gwmwf ^ arikt wk ft^rft wit % wrftrio 
awnTftiff apt WTCftn ftwf ITO afirl pRU anj 
oofto wFtwft ^ bttt wtfwo Pmt ariTtif I 

2. WTfarftar atar «fr w^wh afffani : 

Wo nrT° r^w° am® wt *mnT it whw wmnTi aft wm ^aft 
it wsftn ihhY Jf waftaftrt nfwm wftmaff % ftrn ht ®[o t^tto 
nno wito ttott it wrkrfnar ^r «fit arfnrn wiPTfown; tHw- 
n’t (wroftw Praft sis aft qrfeft bttt aft iff Trfaniaft it fwar 
rtfarurt) aft iwot Jf waFfm aft nf | nr aft wroftw iqat ?t 
WHrkfkr aft nf ?; ar^ ftrnit iffirn aftwa kata ww ?r rnataKT 
it to % ni aftr kknn tt aft Prk<w arrit 

ytr kfnww nfkrfn tt it wnra ^ wn$ fwcr nf kk»R tt 
^ t% % rrd% an nairw ^t% Pmrr anrrr — 

(ar) ijoiTWor]nTowrTo it arrm wrarTT aft am ^r wiftn 
*hpt if wwtiftn Trkawt [wwfq 24 HawTj 1978 (wf^r)] 
mi ttwm Tffinnt 

( 1 ) wo wTro wwo wtto wranr yrrr wtto wranT aft firif 
inf wra ^ w#t a=aw Jr wnt^ftw aimw wkwriff % 
wanwffror wm ^ fwif 25 wifwt, 1970 it w^ Prfw- 
ww it wtw ifrift 1 wm wrwff if 24 waw«, 1970 


( 45 ) 
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*fFT T TT^) ftn? 'WFt ^nft 1 nfa 

inmff ft; fate af fafaaa re arn ffat i 

(2) 25 awe 1 978 it Hfal neTT aT tffarr it am 
*afa aaar «rro irrr qfamm nam ft ermar 1 

(3) 24 awe, 1978 (VI1 0-1 <M <V 7 T^f) an tftfaaa if 

it ertfaaa aaenf nt qtj% & fan an nanra % am-a 
it «"I(<imh et, u i it if On fan % tj#*J W*J aft 
ayat i fw» 8 .333^0 f^rOnm re "re marfar 
14 F»rwr — 8 . 417 no fafan Mm re qnamffa 
cmrtrrft If encfat i 

( 4 ) atfaaa Htvrrwff nt aafan ana ate nf nf ifarof ft; 
fact 25 *f*rm*, 1978 ft; am it eftfaaa it if 
faafta f^TFT % 5OT nfa WT'rcft WW fltfaaa Ham 
Hit wa if fan an cjainn iff fafa iff am, y^fafl 
fafmt fafaaa arc nTeftfa mamf? % nt encfat | 
faftnn Hit jrfjfPT fnfaa TC 1 <3HT—lO.on nfa 
ft crcfarpr fafaaa re re mmfta 1 *an «= 1 o . 1 o ana 
fteff 1 nyat iff fafaa re if aa eft qfeafn fact anta, 
arferfan *iH'iiat ft; arena if ntfan re fat mi?a i 

(n) n#am erTcfnfan wr aft rrfnfaan nfantn (24 
Harare, 197H err enrro efftnrn) at ran n areefta ana t 
aft rt ft toj farnif etfarr rffaer favfa na if wa¬ 
nt aft faftwa re if mra ft : 

1. ann afanref (menfan »prpr effamft it vrx) : 

( 1) mat it anfafa ar areeftn nat it *wt*ffa nfam 
afarm; farnif aftnr afaw wet arte areffa raft ft; 
ftfar Jt fafaaa re if m«ra ft anft; crew ir 2,5 
awe, 1978 aft anrnr cjcrir maret ft; fan a# 
fafaaa re 25 nwre, 1978 it anj, ffat 1 

(2) 24 awe, 1978 (aifta) err ir fat? art awn 
ffaf arfara nr i%aT faerffai Hrar amtar, % ffat 
rf fafara re cmj; a^t ^>ft 1 

(3) 25 arare, 197s if effariaef it fafar eafasrei aa 
naroa ar ft ^rntar 1 

(a) 31 fartre, 1975 aar fart act aeOna erfaaffai 
anerfar rjaaia : 

31 fanre, 1975 (erfar) nr aarR mwfa awa 
etfrrnt eaeferrer % air aieefla if aatHter aft af ft 1 
fa etfamrt % faa atf frfaaa re crn[ afaf tt aefar faa- 
fafaa ftar:— 

(1) 25 aawre, 1978 afa ara maT aaaia erneret % 
ffat at fa fa* 1 a re 25 na*ae, 1978 if cm]; f>ft ; 

(2) 24 awe, 1978 (afar) an fact aa ejaunr fa?f 
etfaa a ‘jafaai Praffea aam arrtai, % faa a#, 
falaaa re arc^ aft ft*ff ; 

(3) xra etfarreff if faffta errfaTer nr aaraa 25 arare 
1978 if aara ft amtar 1 

(a) vieafaa a*rw aarrre frafa is rrifa, 1978 % 
ufata 31 farcere, 1975 % arr faafa fwaia at+afan ^a 
wirataa ^aata etfanci : 


16 *rta, 1976 % ' 3 'ajaa meafaa aaaTa aarne ^ enfta 
faafa effana amfta mf if aa>fra afi af | njte aaif«,ref 
aw if aa: aarr taei ft fa at fafaaa at re war aenrta 
aiaief ae cna faff 1 ara^erre, 25 aaurt, 197s nt arraf 
•yiaTa enaref ae a^ tafaaa re aaj; faff 1 *jeraa % 5a ejama 
ate eaFa % aaara rat 24 ar*re, 197s (aitaer aefa) an 
afir ft re fa* aec ft, rrfaa ate ffaffa aaif aatef 1 afa ^eft 
effrrfaf it ntf erifarer enfaa fWt eft rre 25 awe, 1978 
it wfj aft faff 1 

3, fwata fanft a fan a :—areata fasft at 

arfaff srer eft aasat it 24 awe, 1979 (anffaer nfa) 
an at af afanet faeafafaa eifaefi it mat ft :— 

(1) aar afarat (meafaa cjcraia afamft a faa) nft 
eaer if aafata ft aT at areata wt if aaftfta ft faair 
etfarr at nftaa er 1 ? araiaar are: it mas ft ar eaa 
ate. areata wt % 4 fa fafaaa aft re fafw ae^ 
5a faeft fafaaa aferaa anT it mas ft 1 

(2) aTeafa faff at arfoit arer eefr mraat % aTa 
31 fawe, i 97 s (arfaw afa) aa at at mrnfta 
aaara etfanct eft areata aqa a aafara ft ate wf 
aaraar arer enat ft 1 

(3) is mtr 1 9 76 % meafaa a'faeifa % aceafa 

arefta ffaft at arfftat rrrr eefr etasaf % ara 

31 fawr, 1975 ft: are Mfa meafaa aaara 
afarrt at areata aac; ir aatata ft tfte faa if ea 
eaw ifcnamaT|[tatftfainWft:#aw ffat 
fafaaa eft at at re aa aft arcaft asj at fafaaa re 
ft: earn eft fafa ftr aaare »ia ^aaia maref ft: 
fact crjcj^ faff 1 

faa aa^ea faat m eft effarraf if e<r>f aaraar arer ft 
aa% a»w it 25 awe, 1978 it eaef aanai arer a»fr err^ 
?'tcff aa fa aifarf ft: *fW 3eft afarfaf ft: fact enfatar ft 
wat 1 

areata faeft £er aifaff srer eeft efasaf ft: ena 24 
arare, 1978 (rnfacr neft:) an nt at el fan at aft aae 
afatfaa istfaat n faa at fafaaa re nr ar*; ftai effarr ne^ 
efat qrfaff n #a at§ ft eraatar ft afa ae facte nftar 1 afarr 
reft afar arfaaf ft: ffa aaiitaT ft efar ae areata faeft 
sftw aft afat aw van aa afanr gfameff ^ fact aa afaffaa 
^*19 m ft: fact fafteft atrr ft: arfawa eaiarft ir aafa art at 25 
awe, 1978 nt at rrr if fta treat ft: mw if atfiaf greT 
aa faar aar ft 1 24 awe, 1978 an aa*t ft fair art'<jaara 
afara ea ^ ate ye ea it aa faa acr aaB 1 anfft fae faeft 
at aRvitm ft: mfta aft fra 1 1 crat afar rat if afa qitt er 4 
amaaT met ffat at aa 25 aarae, 197s # ar^ aft ffat 1 

areata faeft rfa aft arfaaf sret eeft efasat ft; ara afa at 
aa afarfaf re at fafaaa re aft ffat efr eafa aaiaaT 
srer ft; arr 4 % faar ar fafaaa eferaa mer ft: faar ftwer 
areara *rfa if aafata ft m eft ffat fa aft armf if aafafa 
ft qeaj faaif a*i 9 H areata aqa if fan afa ft 1 

4. famrra afaff efte marat rrfafaan effanaf ft: maefa 
manft afarfa arnafan ng 6 ftr faeft ifta : 

(w) atftaa aamfaf anaar aa aeme ftir arfa ft; mefaa 
a^t mafat etfarra : 
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( i) faflpw nft )rf ?r, tfrfW TT*mr^T4t «mwr tfw 
wrw wttt 7 ; fl (V<ruiT ^prfi % t fTOrrfTO ftw 
wft nr* nft ift % fey 25 totor, 197 s ft wwj 
pW 1 

( 2 ) ftfrok q$ft qft wtfft >faw tow 4 ft ftfow ^arn^ft, 

frog TOft fTf ftV wtft «tft mef hiff p>fr 1 

( 3) tffimr jjw to fnrnr rw? wto, tffirnrnrft <rrfznf 
ft tf w wrr totw ft ttot WTfgrr ff TOwftYr: TOft 
f tow fftfftror to mw ftfr ftmi ft ftrfkm TOwroft 
ft <ttw if wtfarow qpftf ft ftnr ft soft freft tow 

TOTTOt % rth^W TOft ft P*pft % wwm WT^ ff 
WTkft I TOfft? Vk ft ft TOtTOlft WP£ ft Wlft 

qrofr fftftnr n to «fk ftwnfr % wtfsrm TOwrftf 
ft fttfftro wnrf % fan ft *if tow uproot ft) 
artor ft) w; ftYr m % tow firofftw PtPw 
to to wrmfer gW) 1 

(«) w«fr wrmftV wtroffttr tjtopt ftfftrk ; 

wgt fgV fttforaw wtoiw towt* wirofTO sft aNifa fork 15 
wfor, 1970 ft cri^ xrwftr, 3 srftTOtr frfftfftf to ft trow ft wtw 
10 Wf ft faRTR w<tfw ft fr. ijtott ft htw w T mf ft a wftt to 

TftfftTO «*TTOTPft TOPTWT TOT ft TOWTOff ft m<ftf ft Wlft (gift 

f, qgt qgft ft! wffft ftfftrr ftkw wrork wn ft fftaffk ft 
«rk 1 ft Tffirmff Sr, ftfror ffr wm ft fftfw ft fftowpr wmfk 
wt ft tow ft! fftfftmr to frfrrfofrrr ft wrftt wrfik 1 PRtTftf 
ytTOrwFT ft) mfta ft, HRtfk fnr if tow ft ftrfftror ft 
ftfroirff ft) fkqm ft) rrrfrar ft frorwR fftfftwn n *jfTfrt 
»lr gqr: rntfer ftr it»ft frflpr, ^re% fur frrr fSt ark pirft 
ftnm fw «ftr fjrr jjw yr: ^ftr^r f*rftm ft % mjmH 
Tk^TTiT qfkrfkr pt qn^ft 1 ft jutwr ^ ftrn, wr fftr 

^ TO TRfrtt ffpTRTT *R fffTOT STTfe^W «imftlft ft TOTTW 

®nqTT fkwf srrftrfitat prt trmHpm <r m+fPif yrmft 

jttot*t tr iftr yofto qfmt * jrm KRtitf fkk ?f srt 
TOT ftfro fTOT# Ttlkfl I 

(tt) rmt Mi*ii*ft nrkrtrof Hfroror (Trkfkf ^nr fftrlroftiTO) 

( l) TfTO it ProtPR : 

^ TTTft fTRlkt rnWrof #ffTTft 3 ft fro if Prefftf fEt imf 
TO TO Tf$ tfprro TO 25 TOiTO, 1978 ?T |fpft (TO I TO .u ik 

^ ir«n Tffrok froif Tftfrorr frotroft % fro uw if ksrffk 
fror urt ?) i Pr| ^ft rffromt if ftf 4 t ttot^rt qpt ?>ft t 

( 2 ) WRifk fqrr if froffkr : 

arpt fift TTRtfk ir ttfw qftro ft Prsfkr to TOft 
*rprnft fiWrof nfror<ft ^ frnr f^fTOq to 25 totto, 

1978 ifr TTr>£ pkt TO| Ttftro Tftro Tffwr ft f kf r q^^ 

kwriror) wqfir f iff irrar it *rftf ft qrk * firor tow ft* 

% ftf qft PrfTOTT TO ft frok TOT ft «TT? s£f TO Tffroivf 

if tow fft wRffk wt ft kkro ft to wfror qfr wffnr ffrftr 
ft prft'w ft wtwt wrffpr 1 fmrftrf tjtor qft ffrfir ft tow 
7 ft PtF-tto to wfTOTwf qft wfkrw ffrfw to fronro kfroir ft 

TO ^t $WWT ir WRufk Ttq^ if yr: TPTTlftftrW qft wpft ftfik, 
FT% TOWTO WTt iff *k ffWt TOW t)T< TOT 7 Ti 1 *ftw WWTJft- 
fro fffwro to 7 ? wwqTf it towttr proft wiinft 1 wffw, ffrft 
ttfromf ir ft^ >ft rrof wro wft pkr wifipt \ wpt wfwwT wnwk 
vk ir wwtwk tft qf pt tfft wpt ttf^TT pft fmkm (w«rk; 
fk’Turr’) w*tfw tot «rf *r fn k <rpt to Wft-m kfkro 


nrrr im #t< wro fffaror wf^r^wr wri wrn, ifnft wrftk 

ftr wkro JjTO iror wRtftJT fRTr if ^r TvrkT wmr wtfik 1 
ww ttkfnrt if nf fkfftm to wnj q#t qft wrroft wpt to 
ttfror »j;to frotr fwftm qfktfw wttt % wrorf % faro ^kw 
WTRfk fkt it ^ TOft»ftW ffTO tot 1 1 

( 3 ) WR 4w ft *pmt afft TOTftfft fTTO WTOtT tVt TsfTtn 
if wftnftt : 

wrot rttfrom tm 4twwr wwi4w tott pw^ttf rnlro 
^ twit ^kwR toit ap ^ ff wfktw frit % Fttr Hftwk *r"t 

TOT fft W91W TOrf'tfft TTWT WTOT TTto rdfWT if W^fTOT | 

^ffw tort r if v'id(T ktw wRrfk aft. if ft Pror wnrr ^ 1 
cftft tf f qwixf t % imt-TOw k{kro to wht^ wtfr pkt 1 wff- 
pmt % Pmfrot «fR ^rft tot TO^wf ir fik ^jirtw ^ tkw f 

fltWR TOTT wpt Wf WTTO tft WTft RBWt WT%<? I 

5 . frMrorf & fro ww-%tt : 

Tfirw TOfR w*r fftfrow TOmnrnft qwtpw Tf«t fft TRfR 
% 4fw fp TRwrftf wroflwt gwr J: ff fpifi 1 if wffwPut 
^ faT-tro fit to ftwf ^»rt 7; 4tw frTwpRrf ir FR wwkw 

TO WT^ P>ft I ff Wt ffipwlfr jf % ff ''TOfafOTf it PTO 
^-^r’ 1 vrtx %rot writ 7r ipiTOTW nfr wifTOW flmw«rnft toiww 
T fw if ftww *RT VTRlik TfTOwt, rnfintfif TOwif W1WT W=W 

urtwrot f 4tw tm 'kroft rftr wrofk 'kwt/wtfk«r wwrwroft 
TOirost «w 7 r fwwtwf iRr www ir f*k ftw-fw ff ft TftfTO 
ptnr 1 

ftoifo Tkrfr, fmtwf, wrwFt-fTOk 

MIMSTMY OF COMMERCE, CIVIL SUPPLIES A 
COOPERATION 
(Department of Commerce) 

IMPORT TRADE CONTROL 
PUBLIC NOTICE No. 3 ITC(PN)/79 
New Delhi, the 5th January, 1979 

Subject : —New rate of exchange between the Indian Rupee 
and the Rouble for application in the case of Credit Agree¬ 
ments and commercial transactions. 

F. No. IPC/Genl. 150/75/Vol. II.—A Protocol has been 
signed in New Delhi on November 25, 1978 between the 
Government of India and the Government of the Union of 
Soviet Socialist Republics (USSR) on the above subject. The 
new rate of exchange between the Indian Rupee and the 
Rouble will be as follows :— 

(i) With effect from November 25, 1978, an exchange 

rate of Rs. 10 to 1 Rouble shall apply to the 
settlement of all existing and future credit and 
commercial transactions between the two countries 
which hate been or may be designated in Rouble, 

(ii) The above exchange rate between the Indian Rupee 

and the Rouble shall be subject to adjustment from 
time to time depending on the changes in the 
value of the Indian Rupee in terms of a specified 
basket of currencies. The adjustment, which may 
be made upwards or downwards, will be effected 
only if such variations exceed 3 per cent either 
way. Reserve Bank of India will carry out the 
adjustment whenever necessitated on account of such 
variations snd announce the readjusted exchange 
rate between the Rouble and the Indian Rupee from 
time to time. Such changes in the exchange rate 
will be announced through Public Notices by the 
Import Trade Control Authorities and in the form 
of A.D. Circulars Issued by the Reserve Bank of 
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India to various authorised dealers in foreign 
change. 

2. Existing Public Sector Contracts.—Tile manner of ap¬ 
plication of the new exchange rate to existing contracts 
designated in Roubles under the Credits from the Government 
of the USSR to the Government of India or to the existing 
public sector commercial contracts (contracts other than 
those entered into by the Indian private sector parties) which 
have been designated in Roubles or which have been designat¬ 
ed In Indian Rupees but where the contract price is speci¬ 
fically linked to gold clause or to an exchange variation clause 
indicating the exchange rate between the Rouble and the 
Rupee, Is explained below :— 

(a) Existing contractsfi.e. contracts concluded upto 
November 24, 1978 (inclusive)] designated in Roubles 
under Credits from the Government of the USSR to 
the Government of India. 

(i) The new exchange rate shall apply, with effect 

from November 25, 1978, to the unimplemented 
portions of the existing contractu designated in 
Roubles under credits provided by the Govern¬ 
ment of the USSR to the Government of India! In 
other words, the new exchange rate will apply to 
all goods to be delivered (shipped) and services to 
be rendered after November 24, 1978. 

(ii) With effect from November, 25, 1978, the gold 

parity clause obtaining in the Credit Agreements 
or in the credit contracts shall cease to be operative. 

(iii) In respect of payments already made to the Soviet 

Supplies out of the Soviet Credits upto November 
24, 1978 (inclusive), the recovery of the rupee 
equivalent of the Rouble disbursements out of the 
Soviet Ci edits will be effected from the Indian 
beneficiary at the composite rate of exchange 
of 1 Rouble =”Ra. 8.417 based on the exchange rate 
of 1 Rouble=Rs. 8,333, 

(iv) The recovery of the rupee equivalent of the Rouble 

disbursements made out of the Soviet Credits 
towards payments made from November 25, 1978 
onwards to the Soviet Suppliers for the goods 
delivered and services rendered will be effected 
from the Indian beneficiary at the prevailing 
composite exchange rate obtaining on the date 
of rouble payment to the Soviet suppliers con¬ 
cerned. The present composite rate of exchange 
shall be 1 Rouble^Rs. 10.10 based on the present 
exchange rate of 1 Rouble = Rs. 10.00. Changes 
in the composite rate of recovery, as and when 
made, will be announced through Public Notice. 

fb) Existing Public Sector Commercial Contracts conclud¬ 
ed upto December 24, 1978 (inclusive) which are de¬ 
signated in Rouble 1 ), or in Indian Rupees where the 
contract price is specifically linked to the Rouble 
exchange rate. 

I. Cash Contracts (other than deferred payment con¬ 
tracts) i 

(i) The new exchange rate shall apply with effect from 
November 25, 1978 to the outstanding payments 
obligations as on November 25, 1978 in respect of 
existing contracts designated in Roubles or designat¬ 
ed In Indian Rupees v. here the contract price is 
linked to the exchange nte between the Rouble and 
the Indian Rupee. 

(ii) The new exchange rate shall not apply to the pay¬ 
ments already made upto November 24, 1978 (in¬ 
clusive) which shall be considered as final and 
fully stttlcd. 

(iii) With effect from November 25. 1978, the gold clause 
contained in the contracts shall cease to be opera¬ 
tive. 

(c) Existing Public Sector Deferred Payments contracts 
entered into upto December 31, 1975. 

The deferred payment contracts concluded upto December 
31, 1975 (inclusive) have been designated in Indian Rupees 
with a gold parity clause. The manner of application of the 
new exchange rate to these contracts shall be ns follow- 
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fi) The new exchange rate shall apply with effect from 
November 25, 1978 to the outstanding payment obli¬ 
gations as on November 25, 1978; 

(ii) The new exchange rate shall not apply to the pay¬ 
ments already made upto November 24, 1978 (In¬ 
clusive) which shall be considered as final and fully 
settled ; and 

(Iii) With effect from November 25, 1978, the gold clause 
contained in these contracts shall cease to be ope¬ 
rative. 

td) Existing Public Sector Deferred Payments contracts 
concluded after December 31, 1975 under the De¬ 
ferred Payments Protocol, dated April 15, 1976. 

Contracts concluded under the above Deferred Payments 
Protocol of April 15, 1976 have been designated In Indian 
Rupees and they contain a protective clause to the effect 
that the new exchange rate shall apply to the outstanding 
payment obligations. The new exchange rate shall according¬ 
ly apply to the oustanding payment obligations as on Novem¬ 
ber 25," 1978. Repayments of principal and payments of in¬ 
terest already made upto November 24, 1978 (inclusive) shall 
be considered as final and fully settled. Gold clause, if any. 
In such contracts shall cease to be operative with effect from 
November 25, 1978. 

3, Existing private sector contracts : Contracts entered 
into by Indian private sector parties with the Soviet organi¬ 
sations upto November 24, 1978 (inclusive) fall In the fol¬ 
lowing categories :— 

(i) Cash contracts (other than deferred payment con¬ 
tracts) which are designated in Roubles or which 
are designated In Indian rupees where the contract 
price Is linked to gold parity clause or to an ex¬ 
change variation clause Indicating the rate of ex¬ 
change between the Rouble and the Indian rupee. 

(ii) Deferred payments contratcs entered Into by Indian 
private sector parties with Soviet organisations upto 
December 31, 1975 (inclusive) which are designated 
In Indian Rupees and contain a gold parity clause. 

(iii) Deferred payment contracts concluded after Decem¬ 

ber 31, 1975 by Indian private sector parties with 
Soviet organisations under the Deferred Payment 
Protocol of April 15, 1976, which are designated in 
Indian rupees and which contained a clause to the 
effect that the new exchange rate that may subse¬ 
quently be agreed upon between the two Govern¬ 
ments shall apply to the outstanding payment obli¬ 
gations as on the date of establishment of the new 
exchange rate. 

In respect of the above private sector contracts, which 
contain a gold parity clause, the application of the gold parity 
clause with effect from November 25, 1978 shall be 
a matter of agreement being reached between the parties 
to such contracts. 

The application of the new exchange rate to the above 
mentioned categories of contracts entered into by Indian pri¬ 
vate sector parties with Soviet organisations upto Novem¬ 
ber 24, 1978 (inclusive) shall be a matter of agreement be¬ 
ing reached directly between the contracting parties. In the 
event of an agreement being reached between the contract¬ 
ing parties, the Indian private sector party may approach 
uny authorised dealer in foreign exchange for necessary remit¬ 
tance facilities for such additional payment as may be agreed 
upon between the parties In respect of instalments falling due 
on or after November 25, 1978, Payments already effected 
upto November 24, 1978 shall be deemed as finally and 
fully settled and shall not be subject to any revision. The 
cold parity clause, if any. in such contracts shall cease to 
he operative with effect from November 25, 1978. 

The new rate of exchange shall not apply to contracts en¬ 
tered into by Indian private sector parties with Soviet or¬ 
ganisations which are designated only in Indian rupee* with¬ 
out reference to gold parity clause or an exchange variation 
clause or which are designated in third country currencies 
but where payments are to be made in Indian rupees. 
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_>4. Putin c contracts under existing Credits and future Comm¬ 
ercial Contracts--Public Sector & Private Sector. 

(a) All fulme contracts undei Ciedits from the USSR 
Government : — 

(i) The new exchange ndc shall apply with elfect from 
November 25, 1978 to all contracts to be concluded 
under the existing Credits trom tbe Government of 
the USSR to the GovernmcjU of India. 

(ii) The contracts shall be designated only iu Roubles, 
as in tbe past, but theie shall be uo gold clause. 

(lii) While arriving al the contract puce, Ihe contracting 
parties should keep in mind the tact that the new 
exchange late between the Rouble and the Rupee 
will apply for the purpose of recovery of 
rupee equivalent of the Rouble disbursements lo bo 
made out of the Soviet Credits in favour of the 
Soviet suppliers of goods and services. Ihe composite 
rate to be applied for the purpose of recovery of 
the rupee equivalent will be basod on the ruling 
exchange rate between the Rupee and the Rouble 
on the date of Rouble payments made ont of the 
Soviet Credits to Ihe Soviet suppliers of goods and 
services. 

(b) All future Deferred Payment Contracts,—Where the 
Soviet suppliers extend credits for the supplies from the USSR 
under the Deferred Payments Protocol dated April 15. 1976 
i.c, on deferred terms with repayments spread over a period 
of 10 years with interest at the rate of 3 per cent per annum, 
the contract piicc may be designated in Indian Rupees, as 
hitherto. In these contracts, the rate of exchange of the 
Rouble to the Indian Rupee existing on the dale of conclusion 
of the contract should be specified. Should on the date 
of actual repayments, the rale of exchange of the Rouble 
to the Indian Rupee .get readjusted in comparison to Inc 
rate of exchange existing on the date of conclusion of the 
contracts, the instalments lo be paid thereafter shall be 
changed accordingly in proportion to the readjusted exchange 
rate between the Rouble and the Rupee, Tor this purpose, 
the official exchange rate between the Rouble and the Rupee 
as may be announced from time lo time by the Import Trade 
Control Authorities through Public Notices and by the 
Reserve Bank of India in the form of A.D. circulars to the 
various authorised dealers should be adopted, 

(c) All future Commercial Contracts (Public Sector and 
Private Sector) :— 

(i) Designated in Roubles.—The new exchange rare 
shall apply, with effect from November 25, 1978, 
to all future commercial contracts' that may he desig¬ 
nated in Roubles te.g. service contracts where sala¬ 
ries of Soviet experts are designated in Roubles). 
There shall, however, be no gold clause in such 
contracts. 


(u) Designated in Indian Rupees.— ihe new exenunge 
rate shall apply, with eitect from November 25, 
19/8, to all iuiurc commercial contracts where, 
although the designation ot the contract price is in 
Indian Rupees, Uie contract price is speeiliejlly 
linked to the exchange rate between the Rouble and 
Ihe Rupee Decause oi ihe implementation U.e. exe¬ 
cution) period ot the contract being more than 
one year. In these contracts ihe rate of exchange 
ot the Rouble to the radian Rupee existing on the 
date of conclusion of the contract should be speci¬ 
fied. Should on tile date of actual payments, (he 
rate of exchange oL the Rouble lo the Indian Rupee 
get readjusted in comparison lo the rate of exchange 
existing on the date of conclusion of Ihe contracts, 
the instalments to be paid thereafter shall be 
changed accordingly in proportion to the readjusted 
exchange rate between the Rouble and the Rupee. 

I here shall, however, be no gold clause in such 
contracts. 

Where the contract is designated in Indian Rupees and 
where Ihe period of implementation (i,e, execution) 
of the contract is one year or less, no Rouble-Rupee 
exchange clause oi any other exchange variation 
clause should be provided for and the contract price 
shall be expressed only in Indian Rupees. 

'Ihe new exchange rate shall not apply to contracts 
where Ihe contract price is designated only in Indian 
Rupees without reference lo any exchange variation 
clause. 

<iii) Designated in Third country currencies like US 
Dollar or £, Sterling.—"Ihe present practice is that 
lor certain commodities procured under the Indo- 
Sow’et Trade Plan, the contracts arc allowed to be 
designated m I hud country currencies like US 
Dollar or dd Slciling, but Ihe actual payments are 
made only In Indian Rupees, The Rupep-Rouble 
exchange late shall nor apply to such contracts. The 
existing practice in regard to designation of contracts 
and payments for stub commodities should an far 
as possible continue to be followed. 

5. Non-Commercial Transactions. 

II has been mutually agreed between the Governments of 
India and the USSR that (he new exchange rate mentioned 
in pain 1 shall noL apply to non-commcicial transactions 
between the two countries. It has also been agreed that 
the term “non-commercial transactions" would refer exclu¬ 
sively to ihe maintenance expendiluie of the Embassy of 
India and other Indian Organisations located in the USSR, 
remittances between family members or other individuals and 
the transactions of Indian tourists /delegations visiting the 
USSR, 

K. V. SESHADRI, 
Chief Controller of Imports & Exports 
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